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with the national sample of house transactions during the same period, by census tract.
Our findings indicate that self-reported estimates of house values are on average 27%
higher than the mean market prices of houses in their census tracts. The valuations of
inexpensive and costly dwellings are biased in different directions: estimates reported
by people who live in the dwellings that are placed in the first eight deciles of the price
distribution are upward-biased and reach more than 50 percent at the lowest decile of
the distribution, whereas those who live in the most expensive dwellings more typically
understate the value of their homes by up to 20 percent in the top decile of dwelling prices.

Changes in Controlling Shareholders’ Holdings:
Another Vehicle for Private Benefits Extraction?

Eyal Yaniv, Beni Lauterbach, Menachem (Meni) Abudy and Oren
Kapah

We examine whether changes in controlling groups’ equity holdings in Israeli companies
enable the controlling shareholders to expropriate minority stockholders via “capital
tunneling.” In a sample of 75 companies that traded on the Tel Aviv-100 Index at the
beginning of 2000, we find a significant negative correlation between controlling
shareholders’ holdings and the level of the Tel Aviv-100 Index: Controlling groups
increase their holdings during periods of stock market deterioration (buy “cheap”) and
decrease holdings during periods of persistent stock market advances (sell “high”). In
addition, we identify a series of capital transactions that may serve an equity tunneling
mechanism. Financial transactions, such as the offering of stocks or rights and partial or
full tender offers, are employed by controlling groups to increase their holdings (during
trough periods of the stock market) and decrease their holdings (during peak periods).



