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ABSTRACT

Purpose — To seek firm-specific determinants of private benefits ( PBs) in
a concentrated ownership economy and compare the evidence with
Barclay and Holderness (1989) findings on disperse ownership firms.

Design/methodology/approach — We estimate the PBs of control
implicit in 54 large block transactions in Israel, via an elaborated
Barclay and Holderness (1989) methodology, and then examine possible
determinants of PBs using multivariate regressions.

Findings — Cross-sectional regressions indicate that PBs, as a proportion
of firm's market value, decrease with firm's size, leverage, and
profitability and increase when an individual or family controls the firm.
Research limitations/implications — Qur results reinforce and are even
stronger and more significant than Barclay and Holderness (1989) U.S.
- evidence, possibly because the magnitude of PBs in concentrated
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