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Trump's Tax Reform

"The US tax reform law, known as the Tax Cuts and Jobs Act (TCJA), is changing the tax treatment of
top executive pay for public companies... They should also prepare for a potentially higher tax bill: the Joint
Committee on Taxation (JCT) has estimated the changes could bring in US$9b more in tax revenue between
2018 and 2027...

One of the more wide-reaching changes is the new law’s expanded application of tax code Section 162(m).
This section limits the deduction public companies can take for compensation of more than US$1m paid
annually to a “covered employee,” which now includes the CEO, CFO and three most highly compensated

officers...

The new law eliminated the exemption for performance-based compensation, including stock
options, and for post-employment pay, such as supplemental pensions, deferred compensation and

severance” [By Michael Bertolino, EY Global People Advisory Services Leader (2018)]



